
COMHONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

* * * 

I n  t h e  Matter of: 

THE TARIFF APPLICATION OF SOUTH ) 
CENTRAL BELL TELEPHONE COMPANY ) 
TO REFLECT CHANGES I N  RATES AND ) CASE NO. 9272 TEXT FOR C O N D U I T  OCCUPANCY 1 
ACCOMODATIONS FOR INTERLATA 1 
C A R R I E R S  A N D  CATV FIRMS 1 

O R D E R  

On F e b r u a r y  4 ,  1 9 8 5 ,  S o u t h  C e n t r a l  B e l l  T e l e p h o n e  Company 

("SCB") f i l e d  a n  a p p l i c a t i o n  a n d  t a r i f f  w i t h  t h e  Commiss ion  

proposing to i n c r e a s e  i ts rate  for  c o n d u i t  occupancy and to  

i n c l u d e  in te rLATA carr iers  as c u s t o m e r s  s u b j e c t  to  t h e  tariff. On 

December 4 ,  1 9 8 5 ,  a n  Order was I s s u e d  by the Commission denying 

SCB's r e q u e s t  f o r  an i n c r e a s e  i n  i t s  r a t e ,  b u t  d i d  a l low for  

in te rLATA carr iers  to  be governed u n d e r  t h e  t a r i f f .  I n  that 

Order ,  t h e  Commission also d e n i e d  s e v e r a l  proposals made by AT&T 

Communica t ions  of t h e  S o u t h  C e n t r a l  S t a t e s ,  I n c . ,  (*ATTCOM*) a n d  

by K e n t u c k y  Cable T e l e v i s i o n  A s s o c i a t i o n  I n c . ,  ("KCTAN),  

i n t e r v e n o r s  i n  t h e  case. On December 2 6 ,  1985, KCTA f i l e d  a 

p e t i t i o n  r e q u e s t i n g  t h a t  t h e  Commiss ion  reconsider and modify its 

O r d e r  of December 4 ,  1 9 8 5 .  KCTA c o n t e n d s  t h a t  t h e  C o m m i s s i o n  

failed to address t h e  o r i g i n a l  c o m p l a i n t ,  w h i c h  was t r a n s f e r r e d  to  

t h i s  case from C a s e  No. 8973 , '  a n d  t h a t  t h e  Commission erred i n  

s e t t i n g  t h e  c u r r e n t  t a r i f f e d  r a t e  for c o n d u i t  occupancy at $ 4 . 8 5 .  

K e n t u c k y  Cable T e l e v i s i o n  Associat ion,  I n c . ,  Compla inant  vs. 
S o u t h  C e n t r a l  B e l l  T e l e p h o n e  Company, I n c . ,  D e f e n d e n t .  



D i s c u s s i o n  

KCTA argues t h a t  T a r i f f  1F discr imina tes  against cable 

operators, i n  v i o l a t i o n  of KRS 278.170.  However, in 

A d m i f i i s t r a t i v e  Case N o .  251-182 t h e  Commiss ion  a p p r o v e d  t a r i f f  1P 

a n d  f o u n d  t h e  $ 4 . 8 5  r a t e  t o  be f a i r  j u s t  a n d  reasonable,  and t h u s  

n o n - d i s c r i m i n a t o r y .  

KCTA's second a r g u m e n t  w a s  t h a t  n o  t y p e w r i t t e n  n o t i c e  w a s  

s e n t  t o  SCB's cable t e lev is ion  customers. KCTA also c o n t e n d s  t h a t  

t h i s  w a s  a v i o l a t i o n  of 8 0 7  KAR 5:011,  Section 8 ( 2 )  a n d  9 ( 1 ) .  

However, new t a r i f f s  s t a t i n g  c h a n g e s  i n  a n y  p r o v i s i o n  of a n y  

e f f ec t ive  t a r i f f  may be i s s u e d  a n d  p u t  i n t o  e f f e c t  i n  a c c o r d a n c e  

w i t h  807 KAR 5:011, Section 5(3). T h e r e f o r e ,  KCTA's claim t h a t  

SCB is  i n  v i o l a t i o n  of 8 0 7  KAR 5:011, Sections 8 ( 2 )  a n d  9(1), is 

w i t h o u t  mer it, 

F i n a l l y ,  KCTA a r g u e s  t h a t  SCB made s i g n i f i c a n t  errors i n  

i t s  c a l c u l a t i o n  of t h e  $ 4 . 8 5  r a t e .  Spec i f i ca l ly  KCTA c o n t e n d s  

t h a t  SCB a p p l i e d  a c a r r y i n g  c h a r g e  b a s e d  o n  embedded cost  to i ts  

c u r r e n t  i n v e s t m e n t .  I n  A d m i n i s t r a t i v e  Case No. 2513 t h e  

Commission approved t h e  m e t h o d o l o g y  for d e t e r m i n i n g  c o n d u i t  

o c c u p a n c y  ra tes .  T h e r e f o r e ,  KCTA's a r g u m e n t  of t h e  m e t h o d o l o g y  

s h o u l d  be d e n i e d .  

The CATV P o l e  A t t a c h m e n t  T a r i f f  of S o u t h  C e n t r a l  B e l l  
T e l e p h o n e  Company. 

The Adoption of a Standard  H e t h a d o l o g y  For Establishing R a t e 8  
For CATV Pole A t t a c h m e n t s .  
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IT IS THEREFORE ORDERED that: 

1. The Petition f o r  reconsideration and modification of 

the Commission's Order  d a t e d  December 4 ,  1 9 8 5 ,  be and it hereby is 

d e n i e d .  

Done at Frankfort, Kentucky ,  this 15 thdayof  January, 1986. 

PUBLIC SERVICE COMMISSION 

++/- 

ATTE SI! : 

Secretary 


